
(Unaudited but reviewed) 

Home Product Center Public Company Limited and its subsidiary 
Notes to consolidated financial statements 
For the three-month and nine-month periods ended 30 September 2010  

1. General information 

1.1 Corporate information 

 Home Product Center Public Company Limited (“the Company”) is a public company 

incorporated and domiciled in Thailand. Its major shareholders are Land and Houses 

Plc. and Quality Houses Plc., which were incorporated in Thailand. The Company is 

principally engaged in the trading of a complete range of goods and materials for 

construction, addition, refurbishment and renovation of buildings and residences, 

and provision for related services, together with space rental. Its registered address 

is 96/27 Moo 9, Tambol Bangkhen, Amphur Muang, Nonthaburi. As at 30 September 

2010, the Company has a total of 38 branches operating in Bangkok and other 

provinces (31 December 2009: 35 branches). 

1.2 Basis for the preparation of interim financial statements 

 These interim financial statements are prepared in accordance with Accounting 

Standard No. 34 (revised 2007) “Interim Financial Reporting”, with the Company 

choosing to present condensed interim financial statements. However, the Company 

has presented the balance sheets, and the statements of income, changes in 

shareholders’ equity and cash flows in the same format as the used for the annual 

financial statements. 

 These interim financial statements are intended to provide information additional to 

that included in the latest annual financial statements. Accordingly, they focus on 

new activities, events and circumstances so as not to duplicate information 

previously reported. These interim financial statements should therefore be read in 

conjunction with the latest annual financial statements.  

 The interim financial statements in Thai language are the official statutory financial 

statements of the Company. The interim financial statements in English language 

have been translated from the Thai language financial statements. 
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1.3 Basis of consolidation 

 These consolidated financial statements include the financial statements of Home 

Product Center Public Company Limited and its subsidiary and have been prepared 

on the same basis as that applied for the consolidated financial statements for the 

year ended 31 December 2009. There has been no significant change in the 

composition of the group of companies during the current period.  

1.4  Adoption of new accounting standards  

 During the current period, the Federation of Accounting Professions issued a number 
of revised and new accounting standards as listed below.  

 a) Accounting standards that will become effective in fiscal years beginning on or 
after 1 January 2011 (except Framework for the Preparation and Presentation of 
Financial Statements, which is immediately effective):  

Framework for the Preparation and Presentation of Financial Statements  
(revised 2009) 

TAS 1 (revised 2009) Presentation of Financial Statements 
TAS 2 (revised 2009) Inventories 
TAS 7 (revised 2009) Statement of Cash Flows 

TAS 8 (revised 2009) Accounting Policies, Changes in Accounting Estimates 

and Errors 

TAS 10 (revised 2009) Events after the Reporting Period 
TAS 11 (revised 2009) Construction Contracts 
TAS 17 (revised 2009) Leases 
TAS 23 (revised 2009) Borrowing Costs 
TAS 24 (revised 2009) Related Party Disclosures 
TAS 27 (revised 2009) Consolidated and Separate Financial Statements 
TAS 28 (revised 2009) Investments in Associates 
TAS 29 Financial Reporting in Hyperinflationary Economies 
TAS 31 (revised 2009) Interests in Joint Ventures 
TAS 33 (revised 2009) Earnings per Share 
TAS 34 (revised 2009) Interim Financial Reporting 
TAS 36 (revised 2009) Impairment of Assets 
TAS 37 (revised 2009) Provisions, Contingent Liabilities and Contingent 

Assets 
TAS 38 (revised 2009) Intangible Assets 
TAS 40 (revised 2009) Investment Property 
TFRS 3 (revised 2009) Business Combinations 

   2  



(Unaudited but reviewed) 

 
TFRS 5 (revised 2009) Non-current Assets Held for Sale and Discontinued 

Operations 
TFRS 6 Exploration for and Evaluation of Mineral Resources 

b) Accounting standards that will become effective in fiscal years beginning on or 
after 1 January 2013:   

TAS 12  Income Taxes 
TAS 20 (revised 2009) Accounting for Government Grants and Disclosure of 

Government Assistance 

The Company’s management believes that these accounting standards will not have 

any significant impact on the financial statements for the year when they are initially 

applied, except TAS 12 and TAS 40 (revised 2009). Management has yet to 

complete its evaluation of the impact of such accounting standards in the year when 

they are adopted.  

1.5 Significant accounting policies 

 The interim financial statements have been prepared using the same accounting 

policies and methods of computation as were used for the financial statements for 

the year ended 31 December 2009, except that during the current period, the  

International Accounting Standard No. 19 Employee Benefits has been adopted 

because no related Thai Accounting Standard has yet been announced. 

Provision for employee benefits  

The provision for employee retirement benefits is calculated by estimating the 

amount of future benefit earned by employees in return for service provided to the 

Company in the current and future periods, with such benefit being discounted to 

determine the present value.  The reference point for setting the discount rate is the 

yield rate of government bonds as at the reporting date. The calculation is performed 

by a qualified actuary using the Projected Unit Credit Method. 

When the benefits of a plan are improved, the portion of the increased benefit 

relating to past service by employees is recognised in the statement of income on a 

straight-line basis over the average period until the benefits become vested. Any 

actuarial gains or losses are recognised in the statement of income in the period in 

which they arise. 
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2. Change in accounting policy 

During the current period, the Company hired an independent actuarial company to 

assess the value of provision for employee retirement benefits using the Projected 

Unit Credit Method, in order to reflect such value appropriately. The Company 

applied the change retrospectively, by adjusting provision of Baht 63.5 million 

against retained earnings brought forward of the year 2009, and restating the 

financial statements for the year 2009 as though such provision had always been 

recorded. As a result, net income in the consolidated and separate financial 

statements for the nine-month and three-month periods ended 30 September 2009 

decreased by Baht 9.0 million and by Baht 3.0 million, respectively. 

The cumulative effect of the change in accounting policy has been presented under 

the heading of “Cumulative effect of the change in accounting policy for provision for 

employee benefits” in the statements of changes in shareholders’ equity. 

3. Trade accounts receivable and other receivables 

Trade account receivables 

(Unit: Thousand Baht) 

Consolidated financial statements  Separate financial statements 

30 September  

2010  

31 December 

2009  

30 September    

2010   

31 December 

2009 

Trade accounts receivable 97,921  72,845 92,665 68,174 

Check returned receivable 2,272  4,789 2,272 4,789 

Credit card and coupon receivable 58,053  65,549 58,036 65,502 

Total 158,246  143,183 152,973 138,465 

Less: Allowance for doubtful accounts (2,649)  (5,398) (2,649) (5,398) 

Trade accounts receivable - net 155,597  137,785 150,324 133,067 
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The outstanding balances of trade accounts receivable as at 30 September 2010 

and 31 December 2009 are aged as follows: 

(Unit: Thousand Baht) 

Consolidated financial statements  Separate financial statements 

30 September  

2010  

31 December 

2009  

30 September    

2010   

31 December 

2009 

Age of receivables   

Not yet due 139,724 126,265 137,208 123,872 

Past due:     

Up to 6 months 15,986 11,802 13,229 9,520 

6 - 12 months - 43 - - 

Over 12 months 2,536 5,073 2,536 5,073 

Total 158,246 143,183 152,973 138,465 

Less: Allowance for doubtful accounts (2,649) (5,398) (2,649) (5,398) 

Trade accounts receivable - net 155,597 137,785 150,324 133,067 

Other receivables 

Other receivables mainly consist of receivables from sale support operation and area 

rental and related service receivables. 

The outstanding balances of other receivables as at 30 September 2010 and           

31 December 2009 are aged as follows: 

(Unit: Thousand Baht) 

Consolidated financial statements  Separate financial statements 

30 September   

2010  

31 December 

2009  

30 September    

2010   

31 December 

2009 

Age of receivables   

Not yet due 115,697 122,516 118,156 124,771 

Past due:     

Up to 6 months 238,586 222,275 238,586 222,275 

6 - 12 months 2,282 3,084 2,282 3,084 

Over 12 months 10,315 8,919 10,315 8,919 

Total 366,880 356,794 369,339 359,049 

Less: Allowance for doubtful accounts (9,000) (9,000) (9,000) (9,000) 

Other receivables - net 357,880 347,794 360,339 350,049 
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4. Inventories  

  (Unit: Thousand Baht)

  Consolidated and 

  separate financial statements 

 

30 September   

2010  

31 December 

2009 

Inventories  4,676,794 3,613,454 

Less: Allowance for stock obsolescence  (143,796) (112,301) 

Net  4,532,998 3,501,153 

Less: Inventories - repaid its cost when sold  (730,586) (495,509) 

         Purchase discount  (109,505) (100,506) 

Inventories - net  3,692,907 2,905,138 

5. Investment in subsidiary 

 (Unit: Thousand Baht) 

 Separate financial statements 

 Paid-up capital Shareholding percentage Cost Dividend received during the period 

 30 

September    

2010 

31      

December 

2009 

30      

September    

2010 

31     

December 

2009 

30 

September    

2010 

31    

December 

2009 

30            

September         

2010 

30        

September       

2009 

   (Percent) (Percent)     

Subsidiary    

Market Village    

   Company Limited 5,000 5,000 99.99 99.99 4,999 4,999 - - 

6. Related party transactions 

 During the periods, the Company and its subsidiary had significant business 

transactions with related parties. Such transactions, which are summarised below, 

arose in the ordinary course of business and were concluded on commercial terms 

and bases agreed upon between the Company and those related parties. 
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(Unit: Thousand Baht) 

 Consolidated  Separate   

 financial statements financial statements  

 For the three-month     

periods ended 30 September 

For the three-month      

periods ended 30 September 

                               

Pricing policy 

 2010 2009 2010 2009  

Transactions with subsidiary company    

(eliminated from consolidated financial statements)    

      

Sale of goods - - 307 198 Market price 

Rental and service income - - 39,158 34,972 Baht 12.3 million per month for 

2010 (Baht 11.3 million per month 

for 2009) 

Other income - - 7,003 6,141 Percentage of core revenue 

Interest expenses - - 315 368 1.5% - 1.8% per annum (2009: 

1.7% - 1.8% per annum) 

Transactions with related companies     

Sale of goods 3,652 921 3,652 921 Market price 

Interest income 1,561 - 1,561 - 0.75% - 1.00% per annum 

Purchase of goods 44 428 44 428 Market price 

Rental and service expenses 3,966 3,995 3,966 3,995 Percentage of sales 

 (Unit: Thousand Baht) 

 Consolidated  Separate   

 financial statements financial statements  

 For the nine-month       

periods ended 30 September 

For the nine-month      

periods ended 30 September 

                               

Pricing policy 

 2010 2009 2010 2009  

Transactions with subsidiary company    

(eliminated from consolidated financial statements)    

Sale of goods - - 716 1,056 Market price 

Rental and service income - - 109,428 104,356 Baht 11.7 - 12.3 million per 

month for 2010 (Baht 11.1 - 11.3 

million per month for 2009) 

Other income - - 20,578 18,721 Percentage of core revenue 

Interest expenses - - 836 1,210 1.5% - 1.8% per annum (2009: 

1.7% - 4.0% per annum) 

Transactions with related companies     

Sale of goods 8,283 3,757 8,283 3,757 Market price 

Interest income 3,529 1,105 3,529 1,105 0.75% - 1.00% per annum 

(2009: 1.0% - 2.9% per annum) 

Purchase of goods 503 1,076 503 1,076 Market price 

Rental and service expenses 13,420 13,905 13,420 13,905 Percentage of sales 
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As at 30 September 2010 and 31 December 2009, the Company had the 

outstanding balances with related parties which had been included in the following 

accounts:  

(Unit: Thousand Baht) 

 Consolidated   Separate 

 financial statements  financial statements 

 30 

September 

2010 

 31     

December 

2009 

 30 

September 

2010 

 31     

December 

2009 

Bill of exchanges and deposit   

   with financial institution   

(included in cash and cash equivalents)   

Land and Houses Retail Bank Plc.(1) 1,048,303 677,977 1,048,303 677,977 

  Trade accounts receivable    

Land and Houses Plc. and subsidiaries(2) 2,157 432  2,157 432 

Quality Houses Plc. and subsidiaries(2) 132 142  132 142 

Market Village Co., Ltd.      

(eliminated from consolidated      

financial statements) - -  191 82 

Total 2,289 574  2,480 656 

Other receivables   

Quality Construction Products Plc.(3) 13 3 13 3 

Market Village Co., Ltd.    

(eliminated from consolidated     

financial statements) - - 2,459 2,255 

Total 13 3 2,472 2,258 

Rental guarantee deposits        

Quality Houses Property Fund(1) 3,000 3,000 3,000 3,000 

Trade account payable   

Quality Construction Products Plc.(3) 44 162 44 162 

Short-term loans from related party    

Market Village Co., Ltd.    

(eliminated from consolidated    

 financial statements) - - 85,000 70,000 

Other payables    

Quality Houses Property Fund(1) 1,304 1,302 1,304 1,302 

Market Village Co., Ltd.     

(eliminated from consolidated     

 financial statements) - - 9 - 

Total 1,304 1,302 1,313 1,302 
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Relationship with the related companies 

 (1)    has common major shareholders 

 (2)    the major shareholders 

 (3)    has common directors 

During the nine-month period ended 30 September 2010, movements in the 

balances of short-term loans from related party were as follows: 

(Unit: Thousand Baht) 

 As at   As at 

 31 December During the period 30 September 

 2009 Increase Decrease 2010 

Subsidiary     

Market Village Co., Ltd. 70,000 15,000 - 85,000 

 The Company has received unsecured loans of Baht 85 million from a subsidiary 

company, on which interest is payable on a monthly basis at a rate of 1.50% - 1.85% 

per annum (31 December 2009: 1.50% - 4.00% per annum). The loans are 

repayable at call. 

7. Property, plant and equipment 

Movements of property, plant and equipment account during the nine-month period 

ended 30 September 2010 are summarised below. 

 (Unit: Thousand Baht) 

 Consolidated  Separate 

 financial financial 

 statements statements 

Cost   

31 December 2009 12,010,555 11,989,525 

Acquisitions during the period 1,318,328 1,317,944 

Disposals and written-off during the period (122,024) (121,821) 

30 September 2010 13,206,859 13,185,648 

Accumulated depreciation   

31 December 2009 3,222,427 3,208,955 

Depreciation for the period 585,987 582,860 

Depreciation on disposals and written-off (87,712) (87,558) 

30 September 2010 3,720,702 3,704,257 
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(Unit: Thousand Baht) 

 Consolidated  Separate 

 financial financial 

 statements statements 

Allowance for impairment   

31 December 2009 77,540 77,540 

Increase during the period 17,978 17,978 

Decrease during the period (12,900) (12,900) 

30 September 2010 82,618 82,618 

Net book value   

31 December 2009 8,710,588 8,703,030 

30 September 2010 9,403,539 9,398,773 

The Company has mortgaged buildings and leasehold rights (Note 9) with net book 

values as at 30 September 2010 totaling Baht 701.4 million (31 December 2009: 

Baht 625.4 million) to secure credit facilities from banks, as described in Notes 10 

and 14.  

8. Computer software 

Movements in the balance of computer software during the nine-month period ended 

30 September 2010 are summarised below. 

(Unit: Thousand Baht) 

 Consolidated  Separate 

 financial 

statements 

financial 

statements 

Cost   

31 December 2009 234,652 234,643 

Acquisitions during the period 36,891 36,542 

Written-off during the period (3,278) (3,278) 

30 September 2010 268,265 267,907 

Accumulated depreciation   

31 December 2009 99,536 99,533 

Amortisation for the period 15,528 15,520 

Amortisation on written-off (1,635) (1,635) 

30 September 2010 113,429 113,418 

Allowance for impairment   

31 December 2009 43,000 43,000 

30 September 2010 43,000 43,000 
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(Unit: Thousand Baht) 

 Consolidated  Separate 

 financial 

statements 

financial 

statements 

 Net book value   

31 December 2009 92,116 92,110 

30 September 2010 111,836 111,489 

9. Leasehold rights 

(Unit: Thousand Baht) 

  Consolidated and 

separate financial 

statements 

Cost   
31 December 2009  870,799 

Acquisitions during the period  55,851 

30 September 2010  926,650 

Accumulated amortisation   

31 December 2009  167,799 

Amortisation for the period  23,224 

30 September 2010  191,023 

Net book value   

31 December 2009  703,000 

30 September 2010  735,627 

10. Bank overdrafts and short-term loans from financial institutions 

As at 30 September 2010 and 31 December 2009, the Company had overdraft lines 

from banks totaling Baht 155 million, and other credit facilities amounting to Baht 

4,171  million and Baht 3,929 million, respectively, some of which are secured by 

leasehold rights and construction (Notes 7 and 9). 
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11. Liabilities under finance lease agreements 
 (Unit: Thousand Baht) 

 Consolidated and separate financial statements 

 Portion due Portion due 

 within one year over one year 

 30 

September 

 31     

December 

 30 

September 

 31    

December 

 2010  2009  2010  2009 

Liabilities under finance lease agreements 5,054 3,996 8,750 5,995 

Less: Deferred interest expenses (588) (457) (662) (359) 

Net 4,466 3,539 8,088 5,636 

 The Company has entered into the finance lease agreements with leasing companies 

for rental of motor vehicles and equipment for use in its operation, whereby it is 

committed to pay rental on a monthly basis. The terms of the agreements are 

generally between 3 to 5 years.  

 As at 30 September 2010, Future minimum lease payments required under the 

finance lease agreements were as follows: 

(Unit: Million Baht) 
 Less than   

1 year 

1 - 5     

years 

        

Total 

Future minimum lease payments 5.05 8.75 13.80 

Deferred interest expenses (0.59) (0.66) (1.25) 

Present value of future minimum lease payments 4.46 8.09 12.55 

12. Provision for employee benefits  

 Movements in the defined benefit obligation for the nine-month periods ended          

30 September 2010 and 2009 are summarised below.  

 (Unit: Thousand Baht)
 Consolidated and separate 

financial statements 

 2010 2009 

Defined benefit obligation at the beginning of period 63,516 51,537 
Current service cost  7,697 7,167 

Interest cost  2,234 1,817 

Benefits paid - - 
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Defined benefit obligation at the end of period 73,447 60,521 

 The amounts recognised in the income statements for the nine-month periods 

ended 30 September 2010 and 2009 are as follows: 

 (Unit: Thousand Baht)
 Consolidated and separate 

financial statements 

 2010 2009 

Current service cost  7,697 7,167 

Interest cost  2,234 1,817 

Total benefit expenses 9,931 8,984 

Benefit expenses recognised in:   

  Selling expenses 3,010 2,697 

  Administrative expenses 4,684 4,268 

  Management benefit expenses 2,237 2,019 

 Principal actuarial assumptions at the valuation date were a discount rate 4.7% per 

annum, a future salary increase rate of 6.7% - 7.2% per annum, and an inflation rate 

of 2.0% per annum. 

13. Debentures 

  Consolidated and separate financial statements 

  Number of debentures (Unit)  Amount (Thousand Baht) 

  30 September  31 December  30 September  31 December 

  2010  2009  2010  2009 

Unsecured Debentures         

   #1/2008  500,000 500,000 140,000 260,000 

   #2/2008  630,000 630,000 630,000 630,000 

   #1/2009  300,000 300,000 300,000 300,000 

   #1/2010  700,000 - 700,000 - 

   #2/2010  1,000,000 - 1,000,000 - 

Total  3,130,000 1,430,000 2,770,000 1,190,000 

Less: Current portion     (140,000) (160,000) 

Debentures - net of current portion    2,630,000 1,030,000 

Details of the Company’s debentures are as follows: 

   13



(Unaudited but reviewed) 

1. The Principal paid by installment of the Unsubordinated and Unsecured 

Debentures of Home Product Center Plc. No. 1/2008 Due 2011 

 "The  Principal paid by installment of the 
Unsubordinated and Unsecured Debentures of 

Name of debentures Home Product Center Plc. No. 1/2008 Due 2011" 

Amount Baht 500 million   

Term 3 years, starting from date of issuance 

Issue date 2 May 2008   

Interest rate  4.00% per annum  

Interest payment schedule Quarterly in February, May, August and November 

Principal repayment  12 quarterly payments totaling Baht 40 million each 
(the last of Baht 60 million), starting 2 August 2008 
and with the last payment due on 2 May 2011 

Covenants Maintenance of  debt to equity ratio 

During the nine-month period ended 30 September 2010, the Company repaid the 

principal of debenture amounting to Baht 40 million per each installment, totalling 

Baht 120 million, as stipulated in the terms of repayment of the above debentures, to 

the debenture holders.  

2. The Unsubordinated and Unsecured Debentures of Home Product Center Plc. 

No.2/2008 Due 2011. 

 "The Unsubordinated and Unsecured Debentures of  

Name of debentures Home Product Center Plc. No. 2/2008 due 2011" 

Amount Baht 630 million   

Term 3 years, starting from date of issuance 

Issue date 21 November 2008   

Interest rate  5.50% per annum  

Interest payment schedule Quarterly in November, February, May and August  

Principal repayment  On the redemption date of 21 November 2011 

Covenants Maintenance of  debt to equity ratio and restriction on 
dividend payment 

 On 8 April 2009, the Annual General Meeting of the shareholders of the 

Company passed resolution approving the cancellation of debentures which 

previously approved for issuance and has not yet been offered at the amount of 
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Baht 1,870 million, and the issuance and offering of debt instruments, details are 

as follows:- 
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- The issuance and offering of bills of exchange and/or short-term 

debentures of which the maturity date shall not exceed 270  days from the 

date of issuance, in the amount of not exceeding Baht 2,000 million. 

- The issuance and offering of long-term debentures of which the maturity 

date shall not exceed 10 years from the date of issuance, in the amount of 

not exceeding Baht 4,000 million. 

3. The Unsubordinated and Unsecured Debentures of Home Product Center Plc. 

No. 1/2009 due 2012 

 

 

Name of debentures 

“The Unsubordinated and Unsecured 

Debentures of Home Product Center Plc. No. 

1/2009 due 2012” 

Amount Baht 300 million 

Term 3 years, starting from date of issuance 

Issued date 1 October 2009 

Interest rate 4.00% per annum 

Interest payment schedule Quarterly in January, April, July and October, 

starting from 1 January 2010 and with the last 

payment due on 2 October 2012 

Principal repayment On the redemption date of 2 October 2012 

Covenants Maintenance of debt to equity ratio and 

restriction on dividend payment 

4. During the current period, the Company issued the Unsubordinated and 

Unsecured Debentures of Home Product Center Plc., to be sold to institutional 

investor and/or major investor, in accordance with a resolution of the Annual 

General Meeting of the Company held on 8 April 2009. Details are as follows: - 

4.1 The Unsubordinated and Unsecured Debentures of Home Product Center Plc. 

No. 1/2010 due 2013 

 

 

Name of debentures 

“The Unsubordinated and Unsecured 

Debentures of Home Product Center Plc. No. 

1/2010 due 2013” 

Amount Baht 700 million 

Term 3 years, starting from date of issuance 

Issued date 8 January 2010 

Interest rate 3.65% per annum 
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Name of debentures 

“The Unsubordinated and Unsecured 

Debentures of Home Product Center Plc. No. 

1/2010 due 2013” 

Interest payment schedule Quarterly in January, April, July and October, 

starting from 8 April 2010 and with the last 

payment due on 8 January 2013 

Principal repayment On the redemption date of 8 January 2013 

Covenants Maintenance of debt to equity ratio and 

restriction on dividend payment 

4.2 The Unsubordinated and Unsecured Debentures of Home Product Center Plc. 

No. 2/2010 due 2013 

 

 

Name of debentures 

“The Unsubordinated and Unsecured 

Debentures of Home Product Center Plc. No. 

2/2010 due 2013” 

Amount Baht 1,000 million 

Term 3 years, starting from date of issuance 

Issued date 25 June 2010 

Interest rate 3.00% per annum 

Interest payment schedule Semi-annually in June and December, 

starting from 25 December 2010 and with the 

last payment due on 25 June 2013 

Principal repayment On the redemption date of 25 June 2013 

Covenants Maintenance of debt to equity ratio and 

restriction on dividend payment 

14. Long-term loans   

Details of the Company’s long-term loans are as follows:  

   (Unit: Thousand Baht)

Consolidated and separate financial statements 

No.  

 Outstanding balances  

Interest 
Rate Principal 

30 September   
2010 

31 December 
2009 

Terms of payment      
(per month) 

1 1,500,000  - 675,000 Baht  25.00 million *

2 845,000 - 305,320 Baht  15.52 million **

  Total  - 980,320

Less: Current portion - (486,240) 

Long-term loans - net 
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   of current portion - 494,080 

*   :   At 4.15% - 4.25% per annum and from June 2010 onwards at MLR  
** : At MLR minus an agreed margin 

1. The Company has pledged its assets and leasehold rights to secure loans 

(facility # 1) (Note 7 and 9).  

2. On 8 June 2007, the Company entered into a Baht 2,000 million loan agreement 

with a commercial bank (facility # 2). The loan would be repaid within 78 monthly 

installments of not less than Baht 33 million each, and was subject to interest at 

the MLR minus the agreed margin. The loan is secured by a negative pledge 

over some of the Company's assets and certain leasehold rights.  

 On 28 July 2008, the Company and the bank jointly amended the loan 

agreement to decrease the facility from Baht 2,000 million to Baht 845 million. On 

5 February 2009, the Company and the bank jointly amended certain conditions 

of use of loan facility, including the term of repayment. The term of loan 

repayment had been changed from monthly payment in the amount of not less 

than Baht 33.00 million, within 61 months to monthly payment in the amount of 

not less than Baht 15.52 million, within 48 months. In September 2009, the 

Company had utilised the long-term loan facility in full. 

In January 2010, the Company made early partial repayments of loan principal 

facility #1 and facility #2, amounting to Baht 525 million and Baht 175 million, 

respectively. 

In July 2010, the Company fully settled the remaining loan principal of facility      

# 2, amounting to Baht 37.2 million. 

Currently, the Company is in the process of releasing the pledged assets 

discussed in Note 14.1 from mortgage. 

3. The Company had to comply with certain covenants stipulated in the loan 

agreements such as the maintenance of certain debt to equity ratio. 

   18



(Unaudited but reviewed) 

 

15.  Share capital 

 As discussed in Note 16, during the current period, the holders of the warrants of the 

Company exercised the warrants as follows: 

2010 Warrants Ordinary shares Exercise price Amount 

 (Unit) (Shares) (Baht/share) (Baht) 

ESOP-W3     

   - The first quarter 259,650 508,133 1.000 508,133 

   - The second quarter 9,480 18,551 1.000 18,551 

ESOP-W4     

   - The first quarter 2,265,025 4,376,019 2.059 9,010,223 

   - The second quarter 7,107,309 13,830,789 2.044 28,270,160 

   - The third quarter 3,010,695 5,858,788 2.044 11,975,363 

Total 12,652,159 24,592,280  49,782,430 

As discussed in the above matter, the number of ordinary shares, the paid-up share 

capital and premium on ordinary shares are increased as follows: 

 Number  Premium 

 of ordinary Paid-up share on ordinary 

 shares capital shares 

 (Thousand 

shares) 

(Thousand 

Baht) 

(Thousand 

Baht) 

Registered share capital    

   At the beginning of the period 3,794,213.9   

   At the end of the period 3,794,213.9   

Issued and paid-up share capital    

   At the beginning of the period 3,703,926.2 3,703,926.2 594,317.4 

   Increase in capital from exercising of the rights     

      of the warrants 24,592.3 24,592.3 25,190.2 

At the end of the period 3,728,518.5 3,728,518.5 619,507.6 

The Company registered the increase in its paid-up share capital to Baht 3,728.52 

million with the Ministry of Commerce on 7 September 2010. 

On 19 August 2010, the Meeting of the Board of Directors of the Company approved 

the following resolutions which were proposed to the Extraordinary General Meeting 

of the shareholders for approval on 4 October 2010: - 
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1. The following allocations of the Company’s retained earnings and interim 

dividend payment:  

 - Allocation of 5% of net income of January 2010 through June 2010, 

amounting to Baht 35.20 million, to the statutory reserve. 

 - Payment of a stock dividend not exceeding 622.64 million shares with a par 

value of Baht 1.00 each, or a total of Baht 622.64 million, to the Company’s 

shareholders. The rate of payment is 1 dividend share for every 6 existing 

shares, or Baht 0.1667 per share. Any existing shareholdings, after such 

allocation, with less than 10 shares are to receive a cash dividend of Baht 

0.1667 per share. 

 - Payment of a cash dividend of Baht 0.0193 per share, or not exceeding a 

total of Baht 72.10 million.  

 The total dividend is to be paid at a rate of Baht 0.186 per share within               

29 October 2010. 

2. Approval of the cancellation of the allocation of the ordinary shares from the 

exercise of the warrants allotted to employees of the Company (ESOP-W3) for 

which the exercise rights expired in April 2010 and reallocation of the remaining 

ordinary shares to be reserved for adjusting the rights of the warrants allotted 

to employees of the Company (ESOP-W4). 

3. Approval of a Baht 632.39 million increase in registered capital, from Baht 

3,794.21 million to Baht 4,426.61 million, by issuing an additional 632.39 million 

ordinary shares with a par value of Baht 1.00 each. The meeting approved the 

following allocations of the shares: 

 - 622.64 million shares allocated to support the payment of a stock dividend. 

 - 9.75 million shares reserved for the exercise of the warrants allotted to 

employees of the Company (ESOP-W4), of which the conversion rights will 

be adjusted when the stock dividend is paid. 

In October 2010, the Company paid a cash dividend of Baht 71.96 million and 

allocated 621.42 million ordinary shares for stock dividend payment. It registered the 

increase in its paid-up share capital to Baht 4,349.94 million with the Ministry of 

Commerce on 21 October 2010. In addition, the Company filed an application with 

the Stock Exchange of Thailand (SET) to register the additional 621.42 million 

shares as listed securities. The SET approved the trading of the additional shares 

through the stock market to be effective from 28 October 2010. The Board of 

Directors is to consider and propose to the next shareholders’ meeting the allocation 

of the remaining shares from the above stock dividend payment. 
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At the date of the financial statements, the Company has recorded Baht 71.96 

million of the declared dividend as dividend payables under the caption of liability, 

and Baht 621.42 million as stock dividend awaiting registration of increase in share 

capital, at par value, under the caption of shareholders’ equity. 

16. Warrants 

Details of the warrants of the Company which were issued without charge, are as 

follows: - 

Type of   Issuance date  Number of  Period of Exercise price  Exercise ratio  

warrant Issue to of warrant warrants issued warrant per share per 1 warrant 

   (Units)    

ESOP-W3 Directors and employees      

    of the Company 2 April 2007 15,000,000 3 years Baht 1.00 1 ordinary shares 

ESOP-W4 Directors and employees 

of the Company and its 

subsidiary 

 

 

23 May 2008 

 

 

50,000,000 

 

 

5 years 

 

 

Baht 3.98 

 

 

1 ordinary shares 

During 2008, the Company had issued ESOP-W4 to the Company’s and subsidiary’s 

employees. The issue of ESOP-W4 has affected the exercise of ESOP-W3 as 

follows: 

 Exercise price  Exercise ratio  
Type of warrant per share per 1 warrant 

ESOP-W3 Baht 1.00 1.007 ordinary shares 

According to the resolution of the Annual General Meeting of Shareholders dated on 

8 April 2009, that approve the Company to pay dividend at the rate of more than 

55% of net income after income tax in 2008. As a result, the Company had to adjust 

the exercise price and exercise ratio the warrants allotted to employees of the 

Company (ESOP-W3 and ESOP-W4) in accordance with the prospectus for the 

offering of warrants as detailed of follows: 

 Exercise price  Exercise ratio  

Type of warrant per share per 1 warrant 

ESOP-W3 Baht 1.000 1.030 ordinary shares 

ESOP-W4 Baht 3.912 1.017 ordinary shares 

The adjusted exercise prices and exercise ratios of ESOP-W3 and ESOP-W4 were 

effective from 16 April 2009. 
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 According to the Extraordinary General Meeting of the shareholders of the Company, 

held on 29 September 2009, the Company has to pay the interim dividend to the 

shareholders in the amount of 1,752.0 million ordinary shares. As a result, the 

Company needs to adjust the right of the warrants allotted to the employees of the 

Company (ESOP-W3 and ESOP-W4) in accordance with the prospectus for the 

offering of warrants in respect of the condition to adjust the right of warrants and the 

changes in prices. 

Type of warrant Exercise price per share Exercise ratio per 1 warrant

ESOP-W3 Baht 1.000 1.957 ordinary shares 

ESOP-W4 Baht 2.059 1.932 ordinary shares 

The adjusted exercise prices and exercise ratios of ESOP-W3 and ESOP-W4 were 

effective from 12 October 2009. 

 According to the resolution of the Annual General Meeting of Shareholders dated on 

7 April 2010, that approve the Company to pay dividend at the rate of more than 

55% of net income after income tax in 2009. As a result, the Company had to adjust 

the exercise price and exercise ratio of the warrants allotted to employees of the 

Company (ESOP-W4) in accordance with the prospectus for the offering of warrants 

as detailed below. 

Type of warrant Exercise price per share Exercise ratio per 1 warrant

ESOP-W4 Baht 2.044 1.946 ordinary shares 

 The adjusted exercise prices and exercise ratios of ESOP-W4 were effective from      

12 April 2010. 

During the period, the movements of warrants of the Company are as follows: - 

 (Unit: Unit) 

 Number of warrants Number of Number of Number of warrants 

Type of outstanding as at warrants exercised warrants expired outstanding as at 

warrant 31 December 2009 during the period during the period 30 September 2010 

ESOP-W3 580,931 (269,130) (311,801) - 

ESOP-W4 36,148,625 (12,383,029) - 23,765,596 

17. Corporate income tax 

 Corporate income tax for the three-month and nine-month periods ended                

30 September 2010 and 2009, was calculated on the net income of the Company 
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and subsidiary company after adding back certain expenses and provisions not yet 

allowed for tax purposes. 

18. Earnings per share 

 Basic earnings per share is calculated by dividing the net income for the period by 

the weighted average number of ordinary shares in issue during the period, after 

adjusting the number of ordinary shares in proportion to the change in the number of 

shares as a result of the increase in share capital arising from the issue of a stock 

dividend of 621.42 million shares on 21 October 2010, as discussed in Note 15. The 

number of ordinary shares of the prior periods has been adjusted as if the stock 

dividend had been issued at the beginning of the earliest period reported. 

 Diluted earnings per share is calculated by dividing net income for the period by the 

weighted average number of ordinary shares in issue during the period, after 

adjusting the number of ordinary shares in proportion to the change in the number of 

shares as a result of the increase in share capital arising from the issue of a stock 

dividend, as discussed in the above paragraph, plus the weighted average number 

of ordinary shares that would need to be issued to convert all dilutive potential 

ordinary shares into ordinary shares. The calculation assumes that the conversion 

took place either at the beginning of the period or on the date the potential ordinary 

shares were issued. 

 The following table sets forth the computation of basic and diluted earnings per 

share:  
 Consolidated financial statements 

 For the three-month periods ended 30 September 

 Net income Weighted average number of Earnings  

 (Thousand Baht) ordinary shares (Thousand shares) per share (Baht) 

 2010 2009 2010 2009 2010 2009 

  (Restated)  (Restated)  (Restated) 

Basic earnings per share       

Net income attributable to equity holders        

   of the parent 387,536 253,489 4,345,986 4,316,105 0.09 0.06 

Effect of dilutive potential ordinary shares - - 38,717 19,915   

Diluted earnings per share       

Net income of ordinary shareholders        

   assuming the conversion of warrants to       

   ordinary shares 387,536 253,489 4,384,703 4,336,020 0.09 0.06 
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 Consolidated financial statements 

 For the nine-month periods ended 30 September 

 Net income Weighted average number of Earnings  

 (Thousand Baht) ordinary shares (Thousand shares) per share (Baht) 

 2010 2009 2010 2009 2010 2009 

  (Restated)  (Restated)  (Restated) 

Basic earnings per share       

Net income attributable to equity holders        

   of the parent 1,099,102 741,431 4,335,990 4,310,879 0.25 0.17 

Effect of dilutive potential ordinary shares - - 43,045 17,943   

Diluted earnings per share       

Net income of ordinary shareholders        

   assuming the conversion of warrants to       

   ordinary shares 1,099,102 741,431 4,379,035 4,328,822 0.25 0.17 

 Separate financial statements 

 For the three-month periods ended 30 September 

 Net income Weighted average number Earnings  

 (Thousand Baht) of ordinary shares (Thousand shares) per share (Baht) 

 2010 2009 2010 2009 2010 2009 

  (Restated)  (Restated)  (Restated) 

Basic earnings per share       

Net income attributable to equity holders        

   of the parent 387,025 251,927 4,345,986 4,316,105 0.09 0.06 

Effect of dilutive potential ordinary shares - - 38,717 19,915   

Diluted earnings per share       

Net income of ordinary shareholders        

 assuming the conversion of warrants to       

 ordinary shares 387,025 251,927 4,384,703 4,336,020 0.09 0.06 

 Separate financial statements 

 For the nine-month periods ended 30 September 

 Net income Weighted average number Earnings  

 (Thousand Baht) of ordinary shares (Thousand shares) per share (Baht) 

 2010 2009 2010 2009 2010 2009 

  (Restated)  (Restated)  (Restated) 

Basic earnings per share       

Net income attributable to equity holders        

   of the parent 1,089,575 739,564 4,335,990 4,310,879 0.25 0.17 

Effect of dilutive potential ordinary shares - - 43,045 17,943   

Diluted earnings per share       

Net income of ordinary shareholders        

 assuming the conversion of warrants to       

 ordinary shares 1,089,575 739,564 4,379,035 4,328,822 0.25 0.17 
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19. Financial information by segment 

 The majority of the operations of the Company and subsidiary involve the business 

segments of trading of a complete range of goods and materials for construction, 

addition, refurbishment and renovation of buildings and residences, and provision of 

related services, together with space rental (as having revenue and assets less than 

10 percent of total revenue and total assets of all segments) and are carried on in a 

single geographic area, Thailand. As a result, all revenues, operating profits and 

assets as reflected in these financial statements pertain to the aforementioned 

trading industry and geographic area. 

20.  Dividend paid 

  Total Dividend  

 Approved by dividends per share Paid on 

  (Million Baht) (Baht)  

Interim stock dividend Meeting of the Board of    

   for 2010    Directors on 19 August    

    2010 and Extraordinary    

    General Meeting of the    

    shareholders on    

    4 October 2010 621.42 0.1667 29 October 2010 

Interim dividend for 2010 Meeting of the Board of    

       Directors on 19 August    

    2010 and Extraordinary    

    General Meeting of the    

    shareholders on    

    4 October 2010 71.96 0.0193 29 October 2010 

Final dividend for 2009 Annual General Meeting    

       of the shareholders on    

    7 April 2010 593.32 0.1600 30 April 2010  

Interim stock dividend  Extraordinary General    

   for 2009    Meeting of the    

    shareholders on    

    29 September 2009 1,752.01 0.9000 27 October 2009 

Interim dividend for 2009 Extraordinary General    

       Meeting of the    

    shareholders on    

    29 September 2009 194.67 0.1000 27 October 2009 

Final dividend for 2008 Annual General Meeting    

    of the shareholders on    

    8 April 2009 676.78 0.3500 28 April 2009 
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 On 7 April 2010, the Annual General Meeting of the Company’s shareholders 

approved cash dividend payment of Baht 0.21 per share, totaling Baht 789 million, to 

the ordinary shareholders from the 2009 operating results. The Company already 

paid an interim cash dividend of Baht 0.0520 per share, while Baht 0.16 per share 

remained to be paid, totaling Baht 593.32 million.  

21.  Commitments and contingent liabilities  

21.1 As at 30 September 2010 and 31 December 2009, the Company has commitments 

totaling Baht 91.81 million and Baht 66.65 million, respectively, to commercial banks 

in respect of guarantees provided for leasing, purchases of goods or hire of work, 

and as bonds with State Enterprise. 

21.2 As at 30 September 2010, the Company has commitments under letters of credit 

opened with two commercial banks, amounting to USD 4.95 million (31 December 

2009: USD 3.53 million). 

22. Commitments under long-term lease agreements 

22.1 Long-term lease agreements - as leasee 

a) The Company has entered into 13 land lease agreements. The terms of the 

agreements are generally between 24 to 30 years and they are non cancelable, 

except with the consent of the counterparties. 

  As at 30 September 2010, future minimum lease payments required under these 

operating leases contracts were as follows: 

 Million Baht 

Payable within:  

     1 year 45.66 

     2 to 5 years 206.51 

     Thereafter 1,016.81 

 1,268.98 

 b) The Company has entered into 17 lease agreements to lease commercial space. 

The terms of the agreements are generally between 17 to 30 years and they are 

not cancelable, except with the consent of the counterparties. 
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 As at 30 September 2010, future minimum lease payments required under these 

operating leases contracts were as follows: 

 Million Baht 

Payable within:  

     1 year 84.17 

     2 to 5 years 360.96 

     Thereafter 1,260.38 

 1,705.51 

22.2 Long-term lease agreements - as leaser 

The Company has entered into 7 agreements with 2 companies to lease and sub-

lease parts of premises in 5 branches for periods of 15-30 years, with a total of rental 

received in advance amounting to Baht 640.0 million. The terms of the agreements 

are until 2025 - 2036. The Company recognises this income systematically on a 

straight-line basis over the useful lives of the leaseholds. 

The outstanding balance of rental received in advance, net of recognised rental 

income, as of 30 September 2010 was Baht 526.6 million (31 December 2009: Baht 

556.4 million). 

23. Financial instruments 

23.1 Financial risk management 

 The Company’s financial instruments, as defined under Thai Accounting Standard 

No. 32 “Financial Instruments: Disclosure and Presentations”, principally comprise 

cash and cash equivalents, trade accounts receivable and other receivables, trade 

accounts payable and other payables, short-term loans and debentures. The 

financial risks associated with these financial instruments and how they are managed 

is described below. 

 Credit risk 

 The Company is exposed to credit risk primarily with respect to trade accounts 

receivable and other receivables. The Company manages the risk by adopting 

appropriate credit control policies and procedures and therefore does not expect to 

incur material financial losses. In addition, the Company does not have high 

concentrations of credit risk since it has a large customer base. The maximum 

exposure to credit risk is limited to the carrying amounts of trade accounts receivable 

and other receivables as stated in the balance sheet. 
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 Interest rate risk 

 The Company’s exposure to interest rate risk relates primarily to its deposits with 

financial institutions, short-term loans and debentures.  However, since the 

Company’s financial assets and some of its financial liabilities bear floating interest 

rates and some of financial liabilities bear fixed interest rates which are close to the 

market rate, the interest rate risk is expected to be minimal.  

 Significant financial assets and liabilities as at 30 September 2010, classified by type 

of interest rate, are summarised in the table below, with those financial assets and 

liabilities that carry fixed interest rates further classified based on the maturity date, 

or the repricing date if this occurs before the maturity date.  
 

 Consolidated financial statements 

 Fixed interest rates     

 Within Over Floating Non- interest   

 1 year 1-5 years interest rate bearing Total Interest rate 

 (Thousand Baht) (% p.a.) 

Financial assets       

Cash and cash equivalents 1,040,000 - 26,478 97,613 1,164,091 0.50 - 1.00 

Financial liabilities       

Debentures 140,000 2,630,000 - - 2,770,000 3.00 - 5.50 

 Separate financial statements 

 Fixed interest rates     

 Within Over Floating Non- interest   

 1 year 1-5 years interest rate bearing Total Interest rate 

 (Thousand Baht) (% p.a.) 

Financial assets       

Cash and cash equivalents 1,040,000 - 514 97,163 1,137,677 0.50 - 1.00 

Financial liabilities       

Short-term loans from       

   related party 85,000 - - - 85,000 1.85 

Debentures 140,000 2,630,000 - - 2,770,000 3.00 - 5.50 

 225,000 2,630,000 - - 2,855,000  

 Foreign currency risk 

The Company’s exposure to foreign currency risk arises mainly from trading 

transactions that are denominated in foreign currencies. The Company has not 

entered into forward exchange contracts to hedge this risk.  
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The balances of financial liabilities denominated in foreign currencies as at                   

30 September 2010 are summarised below.  

 Financial  Average exchange rate 

Foreign currency liabilities as at 30 September 2010 

 (Dollar) (Baht per dollar) 

USD 319,442 30.5578 

23.2 Fair values of financial instruments 

Since some of the Company’s financial assets and liabilities are short term in nature 

and debentures bear interest at rates close to market rate, their fair value is not 

expected to be materially different from the amounts presented in the balance 

sheets.  

A fair value is the amount for which an asset can be exchanged or a liability settled 

between knowledgeable, willing parties in an arm’s length transaction. The fair value 

is determined by reference to the market price of the financial instrument or by using 

an appropriate valuation technique, depending on the nature of the instrument.  

24. Subsequent event 

 Per the Extraordinary General Meeting of the shareholders of the Company, held on 

4 October 2010, and as discussed in Note 15, the Company has to pay an interim 

dividend to the shareholders of a total of not more than 622.64 million ordinary 

shares. The payment of such stock dividend shall be made on 29 October 2010. As 

a result, the Company needs to adjust the rights of the warrants allotted to the 

employees of the Company (ESOP-W4) in accordance with the condition in the 

prospectus for the offering of warrants to adjust the rights of warrants and changes in 

prices. 

 Exercise ratio Exercise price 

 (:1 unit of warrants) (Baht/shares) 

 Existing  New  Existing  New 

ESOP-W4 1.946 2.271  2.044  1.752

The adjusted exercise prices and exercise ratios of ESOP-W4 are effective from       

12 October 2010. 
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25. Reclassification 

  Certain amounts in the financial statements for the year ended 31 December 2009 

have been reclassified to conform to the current period’s classification but with no 

effect to previously reported net income or shareholders' equity except for the effect 

of the change in accounting policy discussed in Note 2. The reclassifications are as 

follows: 

 (Unit: Thousand Baht)
 Consolidated financial statements 

 Reclassified Previously reported

Accrued expenses 365,154 365,410 
Dividend payables 256 - 
Trade accounts receivable - net 137,785 128,785 
Other receivables - net 347,794 356,794 

 (Unit: Thousand Baht)
 Separate financial statements 

 Reclassified Previously reported

Accrued expenses 347,713 347,969 
Dividend payables 256 - 
Trade accounts receivable - net 133,067 124,067 
Other receivables - net 350,049 359,049 

26. Approval of financial statements 

 These interim financial statements were authorised for issue by the authorised 

directors of the Company on 4 November 2010. 
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