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Home Product Center Public Company Limited and its subsidiaries

Notes to consolidated financial statements

For the three-month and nine-month periods ended 30 September 2015

1.1

1.2

General information
Corporate information

Home Product Center Public Company Limited (“‘the Company”) is a public company
incorporated and domiciled in Thailand. Its major shareholders are Land and Houses
Public Company Limited and Quality Houses Public Company Limited, which were
incorporated in Thailand. The Company is principally engaged in the trading of a
complete range of goods and materials for construction, addition, refurbishment,
renovation, and improvement of buildings, houses, and residences place, and
provision for related services to retail business, together with space rental and
provide utilities service. Its registered address is at 96/27 Moo 9, Tambol Bangkhen,

Amphur Muang, Nonthaburi.

As at 30 September 2015, the Company and its subsidiaries have a total of 83
branches (31 December 2014: 76 branches) (The separate financial statements: 76
branches, 31 December 2014: 71 branches).

Basis for the preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting
Standard No. 34 (revised 2014) "Interim Financial Reporting", with the Company
choosing to present condensed interim financial statements. However, the Company
has presented the statements of financial position, comprehensive income, changes
in shareholders' equity, and cash flows in the same format as that used for the

annual financial statements.

The interim financial statements are intended to provide information additional to that
included in the latest annual financial statements. Accordingly, they focus on new
activities, events and circumstances so as not to duplicate information previously
reported. These interim financial statements should therefore be read in conjunction

with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial
statements of the Company. The interim financial statements in English language

have been translated from the Thai language financial statements.



1.3

1.4

(Unaudited but reviewed)

Basis of consolidation

These consolidated financial statements include the financial statements of Home
Product Center Public Company Limited and its subsidiaries and have been
prepared on the same basis as that applied for the consolidated financial statements
for the year ended 31 December 2014, with there being no changes in the structure

of shareholding in subsidiaries during the period.
New accounting standards
(a) Financial reporting standard the became effective in the current period

During the period, the Company and its subsidiaries have adopted the revised
(revised 2014) and new financial reporting standards issued by the Federation of
Accounting Professions which become effective for fiscal years beginning on or after
1 January 2015. These financial reporting standards were aimed at alignment with
the corresponding International Financial Reporting Standards, with most of the
changes directed towards revision of wording and terminology, and provision of
interpretations and accounting guidance to users of standards. The adoption of
these financial reporting standards does not have any significant impact on the
Company’s and its subsidiaries’ financial statements. However, some of these

standards involve changes to key principles, which are summarised below:
TAS 19 (revised 2014) Employee Benefits

This revised standard requires that the entity recognize actuarial gains and losses
immediately in other comprehensive income while the existing standard allows the
entity to recognise such gains and losses immediately in either profit or loss or other

comprehensive income, or to recognise them gradually in profit or loss.

This revised standard does not have any impact on the financial statements as the
Company and its subsidiaries already recognise actuarial gains and losses

immediately in other comprehensive income.
TFRS 10 Consolidated Financial Statements

TFRS 10 prescribes requirements for the preparation of consolidated financial
statements and replaces the content of TAS 27 Consolidated and Separate
Financial Statements dealing with consolidated financial statements. This standard
changes the principles used in considering whether control exists. Under this
standard, an investor is deemed to have control over an investee if it has rights, or is
exposed, to variable returns from its involvement with the investee, and it has the
ability to direct the activities that affect the amount of its returns, even if it holds less
than half of the shares or voting rights. This important change requires the
2
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management to exercise a lot of judgement when reviewing whether the Company
and its subsidiaries have control over investees and determining which entities have

to be included in preparation of the consolidated financial statements.

This standard does not have any impact on the Company’s and its subsidiaries’

financial statements.
TFRS 11 Joint Arrangements

TFRS 11 supersedes TAS 31 Interests in Joint Ventures. This standard requires an
entity investing in any other entity to determine whether the entity and other
investors have joint control in the investment. When joint control exists, there is
deemed to be a joint arrangement and the entity then needs to apply judgement to
assess whether the joint arrangement is a joint operation or a joint venture and to
account for the interest in the investment in a manner appropriate to the type of joint
arrangement. If it is a joint operation, the entity is to recognise its shares of assets,
liabilities, revenue and expenses of the joint operation, in proportion to its interest, in
its separate financial statements. If it is a joint venture, the entity is to account for its
investment in the joint venture using the equity method in the financial statements in
which the equity method is applied or the consolidated financial statements (if any),

and at cost in the separate financial statements.

This standard does not have any impact on the Company’s and its subsidiaries’

financial statements.
TFRS 12 Disclosure of Interests in Other Entities

This standard stipulates disclosures relating to an entity’s interests in subsidiaries,
joint arrangements and associates, including structured entities. This standard
therefore has no financial impact on the financial statements of the Company and its

subsidiaries.
TFRS 13 Fair Value Measurement

This standard provides guidance on how to measure fair value and stipulates
disclosures related to fair value measurement. Entities are to apply the guidance
under this standard if they are required by other financial reporting standards to
measure their assets or liabilities at fair value. The effects of the adoption of this

standard are to be recognised prospectively.

This standard does not have any significant impact on the Company’s and its

subsidiaries’ financial statements.
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(b) Financial reporting standard issued during the period and not yet effective

During the period, the Federation of Accounting Professions issued a number of the

revised financial reporting standards (revised 2015) which is effective for fiscal years

beginning on or after 1 January 2016. These financial reporting standards were

aimed at alignment with the corresponding International Financial Reporting

Standards. The Company's management believes that the revised financial reporting

standards will not have any significant impact on the financial statements when it is

initially applied.

Significant accounting policies

The interim financial statements are prepared using the same accounting policies

and methods of computation as were used for the financial statements for the year

ended 31 December 2014.

Related party transactions

During the periods, the Company and its subsidiaries had significant business

transactions with related parties. Such transactions, which are summarised below,

arose in the ordinary course of business and were concluded on commercial terms

and bases agreed upon between the Company and those related parties.

Consolidated

financial statements

Separate

financial statements

For the three-month periods

ended 30 September

For the three-month periods

ended 30 September

(Unit: Thousand Baht)

Pricing policy

2015 2014 2015 2014
Transactions with subsidiary companies
(eliminated from the consolidated financial statements)
Sales income - - 6,107 20,445
Rental and service income - - 59,232 44,924
Management service income - - 10,006 9,145
Dividend received - - - 1,250
Service income - - 224 207
Service expense - - 195,622 199,792
Interest income - - 25,486 21,513
Interest expenses - - 408 511
Transactions with related companies
Sales income 13,563 13,659 13,563 13,659
Rental and service income 3,583 2,973 3,583 2,973
Interest income 4,362 375 4,362 375
Rental and service expenses 5,027 4,825 5,027 4,825

Actual cost plus margin

Baht 2.70 million and Baht 17.55 million
per month (2014: Baht 2 million and
Baht 13 million per month)

Actual cost and contact price

As declared

Actual cost

Actual cost and contact price

4.50% - 4.75% per annum
(2014: 4.50% per annum)

1.80% - 2.25% per annum
(2014:2.25% - 2.75% per annum)

Market price

Contact price

0.75% - 2.40% per annum
(2014:0.75% - 2.25% per annum)

Percentage of revenue but not less

than a minimum rate
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Separate

financial statements

For the nine-month periods

ended 30 September

For the nine-month periods

ended 30 September

(Unit: Thousand Baht)

Pricing policy

2015 2014 2015 2014
Transactions with subsidiary companies
(eliminated from the consolidated financial statements)
Sales income - - 25,406 25,354
Rental and service income - - 176,051 133,179
Management service income - - 30,018 27,067
Dividend received - - 59,998 1,250
Service income - - 635 550
Service expense - - 584,934 609,369
Interest income - - 70,097 53,598
Interest expenses - - 1,379 1,603
Transactions with related companies
Sales income 37,128 37,894 37,128 37,894
Rental and service income 10,921 8,738 10,921 8,738
Interest income 18,838 2,725 18,838 2,725
Rental and service expenses 16,542 17,664 16,542 17,664

Actual cost plus margin

Baht 2.70 million and Baht 17.55 million
per month (2014: Baht 2 million and
Baht 13 million per month)

Actual cost and contact price

As declared

Actual cost

Actual cost and contact price

4.50% - 4.75% per annum
(2014: 4.50% per annum)

1.80% - 2.25% per annum
(2014:2.25% - 2.75% per annum)

Market price

Contact price

0.75% - 2.40% per annum
(2014:0.75% - 2.25% per annum)

Percentage of revenue but not less
than a minimum rate

As at 30 September 2015 and 31 December 2014, the Company had the

outstanding balances with related parties which had been included in the following

accounts:

Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

30 September 31 December 30 September 31 December
2015 2014 2015 2014

Bill of exchanges and deposits with financial institution
(included in cash and cash equivalents)
Related company(" 1,260,350 1,955,128 1,247,380 1,929,232
Trade and other receivables
Subsidiaries - - 7,386 57,984
Related company(" 1,272 3,215 1,272 3,215
Related company® 5,607 7,225 5,607 7,225
Total 6,879 10,440 14,265 68,424
Short-term loans to related parties
Subsidiaries - - 2,431,061 1,869,374
Rental guarantee deposits
Related company( 3,000 3,000 3,000 3,000
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(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

30 September 31 December 30 September 31 December

2015 2014 2015 2014
Trade and other payables (Note 11)
Subsidiaries - - 114,223 116,394
Related company!(") 1,568 1,580 1,567 1,580
Total 1,568 1,580 115,790 117,974
Short-term loans from related party
Subsidiary - - 90,000 90,000

Relationship with the related companies
™ has common major shareholders

@ the major shareholders

Short-term loans to related parties

The Company has granted unsecured loans of Baht 2,431 million to its subsidiaries
on which interest is payable on a monthly basis at a rate of 4.50% - 4.75% per
annum (31 December 2014: Baht 1,869 million, at a rate of 4.50% - 4.75% per
annum). The loans are repayable at call. Movements in the balance of the loans

during the period were as follow:

(Unit: Thousand Baht)

Separate financial statements

Balance as at During the period Balance as at
1 January 2015 Increase Decrease 30 September 2015
Short-term loans to related parties
Mega Home Center Company Limited 1,847,000 1,803,000 (1,401,000) 2,249,000
Home Product Center (Malaysia) Sdn.
Bhd. 22,374 159,687 - 182,061
Total 1,869,374 1,962,687 (1,401,000) 2,431,061

Short-term loan from related party

The Company has received unsecured loan of Baht 90 million from its subsidiary on
which interest is payable on a monthly basis at a rate of 1.80 - 2.25% per annum
(31 December 2014: Baht 90 million, at a rate of 2.25% - 2.75% per annum). The
loan is repayable at call. Movement in the balance of the loan during the period was

as follow:
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(Unit: Thousand Baht)

Separate financial statements

Balance as at During the period Balance as at

1 January 2015 Increase Decrease 30 September 2015
Short-term loan from related party
Market Village Company Limited 90,000 90,000 (90,000) 90,000
Total 90,000 90,000 (90,000) 90,000

Directors and management’s benefits

The Company and its subsidiaries had employee benefit expenses payable to their

directors and management as below.

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
For the three-month For the three-month

periods ended 30 September periods ended 30 September

2015 2014 2015 2014
Short-term benefits 19,350 17,720 17,000 15,720
Post-employment benefits 997 590 776 438
Total 20,347 18,310 17,776 16,158

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
For the nine-month For the nine-month

periods ended 30 September periods ended 30 September

2015 2014 2015 2014
Short-term benefits 110,830 106,973 102,120 94,883
Post-employment benefits 2,994 1,770 2,330 1,314
Total 113,824 108,743 104,450 96,197
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3. Trade and other receivables
(Unit: Thousand Baht)
Consolidated Separate

financial statements financial statements

30 September 31 December 30 September 31 December

2015 2014 2015 2014
Trade accounts receivable 176,751 262,554 161,555 256,437
Other receivables 1,178,314 1,332,001 1,088,582 1,291,009
Income receivables 39,959 25,602 36,020 20,052
Total trade and other receivables 1,395,024 1,620,157 1,286,157 1,567,498

Trade accounts receivable

(Unit: Thousand Baht)
Consolidated Separate

financial statements financial statements

30 September 31 December 30 September 31 December

2015 L 2015 L
Trade accounts receivable 96,353 125,315 85,215 121,122
Cheque returned receivable 270 450 270 450
Credit card and coupon receivable 81,470 138,131 77,412 136,207
Total 178,093 263,896 162,897 257,779
Less: Allowance for doubtful accounts (1,342) (1,342) (1,342) (1,342)
Total trade accounts receivable - net 176,751 262,554 161,555 256,437

The outstanding balances of trade accounts receivable as at 30 September 2015 and

31 December 2014 are aged as follows:

(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

30 September 31 December 30 September 31 December

2015 2014 2015 2014

Trade receivables - related parties
Not yet due 3,848 5,458 5,478 8,273
Past due

Up to 3 months 2,263 1,627 4,437 2,155

3 - 6 months 66 140 72 140

Over 12 months 6 - - -
Total trade receivables - related parties 6,183 7,225 9,987 10,568
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(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

30 September 31 December 30 September 31 December

2015 2014 2015 2014

Trade receivables - unrelated parties
Not yet due 156,625 243,530 142,462 238,955
Past due

Up to 3 months 12,247 9,276 7,816 4,391

3 - 6 months 350 563 - 563

6 - 12 months 23 2,907 - 2,907

Over 12 months 2,665 395 2,632 395
Total 171,910 256,671 152,910 247,211
Less: Allowance for doubtful debts (1,342) (1,342) (1,342) (1,342)
Total trade receivables - unrelated

parties, net 170,568 255,329 151,568 245,869
Total trade receivables - net 176,751 262,554 161,555 256,437

Other receivables

Other receivables mainly consist of receivables from sale support operation and area

rental and related service receivables.

The outstanding balances of other receivables as at 30 September 2015 and
31 December 2014 are aged as follows:
(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

30 September 31 December 30 September 31 December

2015 2014 2015 2014

Age of receivables
Not yet due 565,669 662,226 530,826 676,995
Past due

Up to 3 months 543,429 633,502 498,708 590,428

3 - 6 months 17,306 22,744 14,091 16,517

6 - 12 months 38,895 10,824 35,030 5,188

Over 12 months 14,990 4,680 11,902 3,856
Total 1,180,289 1,333,976 1,090,557 1,292,984
Less: Allowance for doubtful debts (1,975) (1,975) (1,975) (1,975)
Total other receivables - net 1,178,314 1,332,001 1,088,582 1,291,009
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Inventories
(Unit: Thousand Baht)
Consolidated Separate
financial statements financial statements
30 September 31 December 30 September 31 December
2015 2014 2015 2014
Inventories 10,372,869 9,844,866 8,946,063 8,711,764
Less: Reduce cost to net
realisable value (324,566) (272,585) (313,172) (266,622)
Net 10,048,303 9,572,281 8,632,891 8,445,142
Less: Inventories - repaid its cost
when sold (1,610,056) (1,193,260)  (1,454,547) (1,097,005)
Purchase discount (411,205) (348,205) (367,605) (322,605)
Inventories - net 8,027,042 8,030,816 6,810,739 7,025,532

Investments in subsidiaries

Details of investments in subsidiaries as presented in separate financial statements

are as follows:

Shareholding

(Unit: Thousand Baht)

Dividend received for Dividend received for

the three-month the nine-month

Paid-up capital percentage Cost periods ended periods ended
30 31 30 31 30 31 30 30 30 30
September December September December September December September September September September
Company's name 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
(Percent) (Percent)
Market Village Company Limited 5,000 5,000 99.99 99.99 4,999 4,999 59,998
Home Product Center (Malaysia) Sdn. Bhd. 251,179 251,179 100.00 100.00 251,179 251,179
Mega Home Center Company Limited 1,000,000 1,000,000 99.99 99.99 1,000,000 1,000,000
DC Service Center Company Limited 2,500 2,500 99.99 99.99 2,500 2,500 - 1,250 - 1,250
1,258,678 1,258,678 - 1,250 59,998 1,250

10



(Unaudited but reviewed)

Investment properties

Movements of the investment properties account during the nine-month period

ended 30 September 2015 are summarised below.

(Unit: Thousand Baht)
Consolidated Separate
financial financial

statements statements

Net book value as at 1 January 2015 2,764,572 3,340,264
Acquisitions during the period - at cost 539,238 539,238
Transfers from property, plant and equipment - at cost - 149,000
Disposals and written-off during the period - net book value (440) (440)
Depreciation for the period (50,712) (50,712)
Net book value as at 30 September 2015 3,252,658 3,977,350

Property, plant and equipment

Movements of the property, plant and equipment account during the nine-month

period ended 30 September 2015 are summarised below.

(Unit: Thousand Baht)
Consolidated Separate
financial financial

statements statements

Net book value as at 1 January 2015 26,351,909 23,428,937
Acquisitions during the period - at cost 3,097,122 2,078,471
Transfers to investment properties - at cost - (149,000)
Disposals and written-off during the period - net book value (6,090) (6,081)
Depreciation for the period (1,879,419) (1,687,037)
Allowance for impairment of assets (1,200) (1,200)
Translation adjustment (9,879) -
Net book value as at 30 September 2015 27,552,443 23,664,090
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Computer software
Movements of the computer software account during the nine-month period ended

30 September 2015 are summarised below.

(Unit: Thousand Baht)
Consolidated Separate
financial financial
statements statements

Net book value as at 1 January 2015 246,256 202,246
Acquisitions during the period - at cost 142,857 142,495
Amortisation for the period (29,903) (26,054)
Translation adjustment (26) -
Net book value as at 30 September 2015 359,184 318,687

Leasehold rights

Movements of the leasehold right account during the nine-month period ended
30 September 2015 are summarised below.

(Unit: Thousand Baht)
Consolidated Separate
financial financial
statements statements

Net book value as at 1 January 2015 1,967,321 1,823,406
Acquisitions during the period - at cost 186,675 178,554
Amortisation for the period (53,223) (51,477)
Net book value as at 30 September 2015 2,100,773 1,950,483

Bank overdrafts and short-term loans from financial institutions
As at 30 September 2015 and 31 December 2014, the Company had overdraft lines
from banks totaling Baht 305 million and Baht 305 million, respectively, and other
credit facilities amounting to Baht 12,427 million and Baht 6,507 million, respectively.
Trade and other payables

(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

30 September 31 December 30 September 31 December

2015 2014 2015 2014
Trade accounts payable - unrelated parties 10,257,208 9,656,790 9,029,979 8,853,575
Other payables - related parties 1,568 1,580 45,082 52,010
Other payables - unrelated parties 610,540 497,063 506,900 397,431
Other payables for purchase of assets 490,547 949,888 312,512 930,557
Accrued expenses - related parties - - 69,808 65,964
Accrued expenses - unrelated parties 894,781 970,044 714,490 793,352
Total trade and other payables 12,254,644 12,075,365 10,679,671 11,092,889
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12. Long-term loans
(Unit: Thousand Baht)

Consolidated and separate

financial statements

Interest rate 30 September 31 December
Loan (% per annum) Repayment schedule 2015 2014
1 3.70 Payment of interest is scheduled on a

quarterly basis, starting from 3 months
after the first draw down of principal.
Payment of principal is scheduled in
installments, every 6 months starting
from 6 months after first principal draw
down. Full repayment is to be made
within 10 installments or within 60
months after first principal draw down. 750,000 900,000
2 3.71 Payment of interest is scheduled on a
quarterly basis, starting from 3 months
after the first draw down of principal.
Payment of principal is scheduled in
installments, every 6 months starting
from 6 months after first principal draw
down. Full repayment is to be made
within 10 installments or within 60
months after first principal draw down. 600,000 700,000
3 3.59 Payment of interest is scheduled on a
quarterly basis, starting from 3 months
after the first draw down of principal.
Payment of principal is scheduled in
installments, every 6 months starting
from 6 months after first principal draw
down. Full repayment is to be made

within 10 installments or within 60

months after first principal draw down. 800,000 900,000
Total 2,150,000 2,500,000
Less: Current portion of long-term loans (700,000) (700,000)
Long-term loans - net of current portion 1,450,000 1,800,000

The Company has received unsecured long-term credit facilities from a financial
institution. The loan agreements contain covenants as specified in the agreements
that, among other things, require the Company to maintain certain debt to equity

ratio according to the agreements.
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Consolidated and separate financial statements

Number of debenture (Shares)

Amount (Thousand Baht)

30 31 30 31
September December September December
No. Interest rate per annum Age Repayment Maturity 2015 2014 2015 2014
Unsubordinated and unsecured debentures
No. 1/2011 Fixed rate 4.60% 4 years At maturity 15 September 2015 1,000,000 1,000,000
No. 1/2012 Fixed rate 3.85% 3 years At maturity 14 September 2015 1,300,000 1,300,000
No. 1/2013 Fixed rate 4.05% 3 years At maturity 18 September 2016 4,000,000 4,000,000 4,000,000 4,000,000
No. 1/2014 Fixed rate 3.63% 3 years At maturity 7 March 2017 1,000,000 1,000,000 1,000,000 1,000,000
No. 2/2014 Fixed rate 3.53% 3 years At maturity 25 July 2017 530,000 530,000 530,000 530,000
No. 3/2014 Fixed rate 3.53% 3 years At maturity 8 August 2017 520,000 520,000 520,000 520,000
No. 4/2014 Fixed rate 3.54% 3 years At maturity 1 September 2017 2,000,000 2,000,000 2,000,000 2,000,000
No. 5/2014 Fixed rate 3.47% 5 years At maturity 26 December 2019 1,000,000 1,000,000 1,000,000 1,000,000
No. 1/2015 Fixed rate 3.05% 3 years At maturity 24 February 2018 1,000,000 1,000,000
No. 2/2015 Fixed rate 2.25% 3 years At maturity 15 September 2018 2,500,000 2,500,000
Total 12,550,000 11,350,000 12,550,000 11,350,000
Less: Current portion of debentures (4,000,000) (2,300,000)
Net 8,550,000 9,050,000
Such debentures contain certain covenants and restrictions regarding the

maintenance of debt to equity ratio, restriction on dividend payment and disposal

and transfer of assets.

Share capital

Movements in the number of ordinary shares, the paid-up share capital and premium

on ordinary shares are as follows:

Registered share capital

At the beginning of the period

Increase during the period

Decrease during the period

At the end of the period

Issued and paid-up share capital

At the beginning of the period

Increase in capital from

payment of stock dividends

At the end of the period

Number of

ordinary shares

Paid-up

share capital

Premium on

ordinary shares

(Thousand Shares)

12,329,397
822,000
(82)

13,151,315

12,329,315

821,883

12,

(Thousand Baht)

329,315

821,883

(Thousand Baht)

646,323

13,151,198

13,

151,198

646,323
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On 9 April 2015, the Annual General Meeting of the Company's shareholders passed

the resolutions in relation to the Company’s share capital as follows:

1. To decease the registered capital of the Company from Baht 12,329,396,991 to
Baht 12,329,315,446 by cancelling the registered ordinary shares remaining
after the stock dividend allocation of 81,545 ordinary shares with a par value of
Baht 1 each, previously made in accordance with the resolution of the

Extraordinary General Shareholders Meeting no. 1/2557.

2. Paid dividend by the Company’s ordinary shares in the ratio of 15 existing
shares per 1 dividend share, not exceeding 822 million shares, or in the total
amount not exceeding Baht 822 million or shall be converted as dividend
payment at Baht 0.06667 per share. In case that any shareholder holds the
indivisible share remaining after such allocation, the dividend shall be paid by
cash in the amount of Baht 0.06667 per share.

3. To increase the registered capital from the previous registered capital of Baht
12,329,315,446 to be the new registered capital of Baht 13,151,315,446 by
issuing an additional 822,000,000 ordinary shares at the par value of Baht 1
each to support the payment of a stock dividend.

On 7 May 2015, the Company reports to the Stock Exchange of Thailand (SET)
the number of 821,882,579 ordinary shares actually allocated to the stock
dividend.

Income tax

Interim corporate income tax was calculated on profit before income tax for the

period, using the estimated effective tax rate for the year.

Income tax expenses for the three-month and nine-month periods ended
30 September 2015 and 2014 are made up as follows:
(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
For the three-month For the three-month

periods ended 30 September periods ended 30 September

2015 2014 2015 2014
Current income tax:
Interim corporate income tax charge 212,787 205,806 208,728 199,944
Deferred tax:

Relating to origination and reversal of
temporary differences (2,154) 1,919 (4,966) 801

Income tax expenses reported in the

statements of comprehensive
income 210,633 207,725 203,762 200,745
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(Unit: Thousand Baht)
Consolidated Separate

financial statements financial statements

For the nine-month For the nine-month

periods ended 30 September periods ended 30 September

2015 2014 2015 2014
Current income tax:
Interim corporate income tax charge 633,437 608,427 621,706 590,386
Deferred tax:
Relating to origination and reversal of
temporary differences (20,198) (10,476) (20,535) (924)
Income tax expenses reported in the
statements of comprehensive
613,239 597,951 601,171 589,462

income

Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to
equity holders of the Company (excluding other comprehensive income) by the
weighted average number of ordinary shares in issue during the period. The number
of ordinary shares of the prior period used for the calculation, as presented for
comparative purposes, has been adjusted in proportion to the change in the number
of shares as a result of the distribution of the stock dividends of 1,369.86 million
shares on 7 November 2014, and the stock dividends of 821.88 million shares on 7
May 2015, as if the shares comprising such stock dividends had been issued at the

beginning of the earliest period reported.

Consolidated Separate

financial statements financial statements

For the three-month For the three-month

periods ended 30 September periods ended 30 September

2015 2014 2015 2014
Profit for the period (Thousand Baht) 802,719 766,165 790,067 776,723
Weighted average number of ordinary
shares (Thousand shares) 13,151,198 13,151,198 13,151,198 13,151,198
Earnings per share (Baht/share) 0.06 0.06 0.06 0.06

Consolidated Separate

financial statements

financial statements

For the nine-month

periods ended 30 September

For the nine-month

periods ended 30 September

2015 2014
Profit for the period (Thousand Baht) 2,356,578 2,284,674
Weighted average number of ordinary
shares (Thousand shares) 13,151,198 13,151,198
Earnings per share (Baht/share) 0.18 0.17

2015 2014
2,418,583 2,308,868
13,151,198 13,151,198
0.18 0.18
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17.

18.

(Unaudited but reviewed)

Dividend paid
Total Dividend
Dividends Approved by dividends per share
(Million Baht) (Baht)
Final dividends for 2013 Annual General Meeting of the
shareholders on 10 April 2014 152 0.0159
Stock dividends for 2013 Annual General Meeting of the
shareholders on 10 April 2014 1,370 0.1429
Total 1,522
Final dividends for 2014 Annual General Meeting of the
shareholders on 9 April 2015 904 0.07333
Stock dividends for 2014 Annual General Meeting of the
shareholders on 9 April 2015 822 0.06667
Interim dividends for 2015 Board of directors' meeting on
25 August 2015 1,315 0.10000
Total 3,041

Segment information

Operating segment information is reported in a manner consistent with the internal
reports that are regularly reviewed by the chief operating decision maker in order to
make decisions about the allocation of resources to the segment and assess its
performance. The chief operating decision maker has been identified as the

Company’s Board of Directors.

The Company and its subsidiaries are principally engaged in the trading of a
complete range of goods and materials for construction, addition, refurbishment,
renovation, and improvement of buildings, houses, and residences place, and
provision for related services to retail and wholesale business, together with space
rental and provide utilities service (as having revenue and/or operating profit and/or
assets less than 10% of total revenue and/or total operating profit and/or total assets
of all segments, which do not meet the quantitative thresholds as set out in the

financial reporting standard).

Segment performance is measured based on operating profit or loss, on a basis
consistent with that used to measure operating profit or loss in the financial
statements. As a result, all of the revenues, operating profits and assets as reflected
in these financial statements pertain exclusively to the aforementioned reportable

operating segment.
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(Unaudited but reviewed)

Geographic information

Sales income from external customers is based on locations of the Company and its

subsidiaries which are summarised as follow.
(Unit: Million Baht)

For the three-month periods  For the nine-month periods

ended 30 September ended 30 September
2015 2014 2015 2014
Sales income from external customers
Thailand 12,772 11,898 38,080 35,000
Malaysia 111 - 338 -
Total 12,883 11,898 38,418 35,000

(Unit: Million Baht)

As at

30 September 31 December

2015 2014
Non-current assets (other than financial instruments,
deferred tax assets and net defined benefit assets)
Thailand 33,143 31,213
Malaysia 191 191
Total 33,334 31,404

Major customers

For the three-month and nine-month periods ended 30 September 2015 and 2014,
the Company and its subsidiaries have no major customer with revenue of 10% or

more of an entity’s revenues.
19. Commitments and contingent liabilities
19.1 Operating lease commitments

a) The Company and its subsidiaries have entered into land lease agreements. The
terms of the agreements are generally between 3 to 30 years and they are non-

cancelable, except with the consent of the counterparties.
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(Unaudited but reviewed)

Future minimum lease payments required under these operating leases contracts
were as follows:

Consolidated

financial statements

(Unit: Million Baht)

Separate

financial statements

30 31 30 31
September December September December
2015 2014 2015 2014
Payable:
In up to 1 year 94 88 90 86
In over 1 and up to 5 years 431 398 408 379
In over 5 years 2,357 2,197 2,143 2,013

b) The Company and its subsidiaries have entered into lease agreements to lease
commercial space. The terms of the agreements are generally between 3 to 30
years and they are non-cancelable, except with the consent of the
counterparties.

Future minimum lease payments required under these operating leases
contracts were as follows:
(Unit: Million Baht)
Consolidated Separate
financial statements financial statements
30 31 30 31
September December September December
2015 2014 2015 2014

Payable:

Inup to 1 year 114 114 99 98
In over 1 and up to 5 years 425 426 404 404
In over 5 years 926 1,001 926 1,001

19.2 Long-term service commitments

The Company has entered into the inventory management services agreement with

a subsidiary. Under the conditions of the agreement, the Company is to pay the

service fee at a percentage of the subsidiary’s actual cost as stipulated in the
agreement.
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19.3

19.4

19.5

(Unaudited but reviewed)

Long-term lease agreements - as leaser

The Company has entered into seven agreements with two companies to lease and
sub-lease parts of premises in 5 branches for periods of 29 - 30 years, with a total
of rental received in advance amounting to Baht 640 million. The terms
of the agreements are until 2033 - 2036. The Company recognises this income
systematically on a straight-line basis over the lease period which is the useful lives

of the leaseholds.

As at 30 September 2015, the outstanding balance of rental received in advance, net
of recognised rental income was Baht 409 million (31 December 2014: Baht 425

million).
Guarantees

a) As at 30 September 2015, the Company and its subsidiaries had commitments
totaling Baht 162 million to commercial banks in respect of guarantees provided
for leasing, purchases of goods or hire of work, as bonds with State Enterprise
(31 December 2014: Baht 171 million) (The separate financial statements: Baht
155 million, 31 December 2014: Baht 159 million).

b) As at 30 September 2015, the Company had commitments under letters of credit
for purchase of imported goods opened with commercial bank, amounting to
USD 7 million (31 December 2014: USD 2 million).

Litigation

a) In February 2011, the Company was sued in civil lawsuit brought by a company
relating to the breach of contract. The plaintiff is demanding payment for penalty
claim from the Company totaling Baht 16.1 million. Subsequently, the Company
filed a counterclaim totaling Baht 7.9 million to the plaintiff. However in December
2010, the Company has set aside a liability (Account Payable) arising as a result

of penalty claim Baht 13.6 million in the financial statements.

In August 2013, the Court of First Instance ordered the Company to pay for
penalty claim of Baht 14.1 million plus interest at a rate of 7.5% per annum,
commencing from 3 February 2011. Subsequently, in April 2014, the Court of
Appeals rendered the judgement according to the Court of First Instance.
However, the Company had already filed an appeal against the judgement to the

Supreme Court to clarify the case.
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(Unaudited but reviewed)

b) As at 30 September 2015, the Company has been sued for other cases and

received the notice of payment, for a totaling of the sue and the notice of

payment at Baht 3 million (31 December 2014: Baht 2.9 million). The cases are

currently being considered by the Court and the notice of payment is currently

being considered by the Company's legal counsel, the outcome of these matters

cannot be determined in this stage. The Company believes that it will receive

favorable ruling for these matters, therefore no provision has been set aside.

19.6 Foreign exchange contracts

20.

Foreign exchange contracts outstanding are summarised below

Consolidated and separate financial statements

As at 30 September 2015

Foreign Bought Sold Contractual exchange rate Contractual
currency amount amount Bought Sold maturity date
(Million) (Million) (Baht per 1 foreign currency unit)
usD 8.81 0.11 32.73-36.18 36.18 Within March 2016

Consolidated and separate financial statements

As at 31 December 2014

Foreign Bought Sold Contractual exchange rate Contractual
currency amount amount Bought Sold maturity date
(Million) (Million) (Baht per 1 foreign currency unit)
usD 2.50 - 33.05-33.20 - Within June 2015

Approval of interim financial statements

These interim financial statements were authorised for issue by the
authorised directors on 26 October 2015.

Company’s
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